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SUBJECT: SITREP NOIL LABOR CONFRONTATION WITH GOVERNMENT 

1. LABOR LEADERS CASILDO HERRERAS AND LORENZO MIGUEL WERE 
MET AT AIRPORT EARLY YESTERDAY AFTERNOON BY ENTHUSIASTIC 
PARTISAN CROWD OF ABOUT EIGHT THOUSAND, WHO CHANTED SLOGANS 
AGAINST LOPEZ REGA, AND COVERED AIRPORT WITH HANDBILLS 
EXPRESSING SUPPORT FOR CGT AND FOR HERRERAS AND MIGUEL. 

2. IMPRESSIVE TURNOUT FOR THE TWO LEADERS MAY HAVE 
STIFFENED THE SPINES OF THE CGT LEADERS LOCKED IN 
NEGOTIATIONS WITH THE GOVERNMENT. AT ONE POINT, 

THERE HAD BEEN REPORTS THAT THEY WERE NEAR 

A COMPROMISE. WHEN NEGOTIATIONS RECESSED LATE LAST NIGHT. 
HOWEVER, THE CGT WAS HOLDING INFLEXIBLY TO ITS DEMANDS 
THAT THE PARITARIAS BE HONORED- ALTHOUGH THERE MAY BE 
SOME FLEXIBILITY WITH RESPECT TO SLIGHT ADJUSTMENT TO 
THE WAGE SCALE. AT THIS POINT, THE GOVERNMENT AND CGT 
ARE LOCKED IN AN IMPASSE. LABOR SOURCES REPORT CGT IS 
READY FOR LOPEZ REGA-INSPIRED VIOLENCE, IF IT COMES. 

MEANWHILE, ALTHOUGH NO GENERAL STRIKE HAS BEEN DECLARED, 
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AS SOME WORKERS HAVE DECLARED FULL STRIKE AND OTHERS ARE 
SIMPLY SITTING DOWN ON JOB. 

3. SENATE, HOWEVER, CAVED IN YESTERDAY TO "OFFER THEY 
COULDN’T REFUSE." AFTER KEY SENATORS, INCLUDING CARLOS 
EVANS, HAD BEEN CALLED BY AAA AND THREATENED 

WITH DEATH IF SENATE PERSISTED IN INTENTION TO ELECT 
PROVISIONAL PRESIDENT OF THE SENATE, SENATE AND CHAMBER 
LEADERS WERE CALLED TO AUDIENCE WITH MRS. PERON AT NOON. 

SHE AND RAUL LASTIRI USED VERY HARSH LANGUAGE IN TELLING 
THE LEGISLATORS THEY DID NOT WANT A PROVISIONAL PRESIDENT 
ELECTED. MRS. PERON INSISTED THAT SHE WOULD SHORTLY SEND 
THEM A DRAFT LAW OF SUCCESSION TO REPLACE THE OLD ONE, 

AND SHE WISHED THEM TO CONSIDER THE DRAFT BEFORE THEY 
WENT AHEAD WITH PLANS TO ELECT A NEW LEADER OF THEIR BODY. 
REACTING TO COMBINATION OF THREATS AND APPEALS TO VERTICALLY, 
KEY PERONIST SENATORS CAVED AND AGREED TO AT LEAST TEMPORARILY 
ABANDON IDEA OF ELECTING PROVISIONAL PRESIDENT. UCR, OTHER 
OPPOSITION PARTIES AND PERONIST ALLIES IN FREJULI ARE ALL 
FURIOUS OVER WHAT THEY REGARD AS A "SELLOUT." THERE IS 
SOME TALK OF TRYING TO GET TOGETHER A QUORUM DESPITE THE 
ATTITIDE OF THE PERONIST LEADERS OF THE SENATE. 

4. COMMENT. TENSIONS REMAIN HIGH AS CRISIS DRAGS 
INTO ITS SIXTH DAY WITH NO SOLUTION IN SIGHT. 

RESENTMENTS HAVE BEEN SO HEIGHTENED AND BODY POLITIC 

SO POLARIZED (ANTI LOPEZ REGA FORCES VERSUS LOPEZ REGISTAS) 

THAT EVEN IF GOVERNMENT AND CGT SHOULD STRIKE SOME 
COMPROMISE ON WAGE ISSUE, POLITICAL REVERBERATIONS 
ARE LIKELY TO CONTINUE. 

HILL 
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